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FEATURE

Opportunities for Expanding Usage of
Palm 0il in Vietnam

Vietnam with a population of tetnam, & consumer matket of should be 7 kg per year of which 70
78 million holds tremendous about 78 million, has a low per  percent should be derived from vegetable
tential capita consumption of olls and  oils. Based on a per capita consumption
po box P']f: “'“'l 'I's fats. With a consumption of about 4 kg of 4.5-5.0 kg, the total demand for
;nmglmd t0 & higher per person per year, it is poised to  vegetable oils would be about 370,000
CEpec 2 become an expanding market foroilsand 410,000 tonnes per year,
intake of oils and fats. As this fats. The projected increase in oils and
happens, palm oil will be well  fais consumption is predicated on its  In Viemam, lard is the most widely
positioned to make gains in rapid economic development and rising  consumed fat, especially by the B0
the household, instant noodle  standard of living of its young percent who live in the rural areas.
and fectionery sectors in population. Vietnam is at a stage where  Having traditionally used lard, they have
particular.

Having traditionally used lard they have

m:tbemmdmﬂmhmeﬂtud'

using vegetable oils. The

potential of introducing healthy vegetahle-based oils and fats to
the population is, therefore, huge.

priorities revolve around improving the
living standard. The Vietnamese
Governments commitment to economic
reform and industrial development
provides opportunities for expansion of
the oils and fats market

OILS AND FATS SITUATION

The population of Vietnam is estimated
to rise o 82 million by 2000. The
Vietnamese Ministry of Public Health
recommends a minimum of 2,100
calonies per person per day. In terms of
oils and fats, the per capita consumption

not been exposed to the benefits of using
vegetable oils. The potential for
introducing healthy vegetable-based oils
and fats to the population is, therefore,
huge. Once awareness is created, the
pattern of oils and fats consumption will
change with greater preference for
vegetable oils.

PROSPECTS AND
OPPORTUNITIES FOR PALM
OIL IN VIETNAM

The consumption of oils and fats is
estimated at 317,000 tonnes per year.

Table 1. Consumption of Oils and Fats (thousand tonnes)

Consumption 1998 1997 1986 1985 1984
Soybean oll EB.5 B5.4 36.0 18.1 15.0
Groundnut ofl 302 245 17.3 1.8 8.0
Rapeseed oil 228 30 23 22 0.1
Saesame ol| 7.5 6.3 5.0 52 1.2
Palm oil 501 7.6 T8.4 8.7 41.0
Coconui oil 72.2 58.3 488 492 476
Butter, as fat 3.4 5.0 54 58 49
Lard 64.0 662 63.1 60.4 575
Tatal 316.8 3062 256.3 232.8 1753
Population 776 76.4 75.2 738 725
Caput use (kg) 4.1 40 3z a2 24

Teah Yau Kun and Yusof Basiron Source: Ol Werld Anmu] (June 1999)
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Vietnam’s domestic disappearance of vils
and [ats is presented in Table 1.

Household sector

The household sector is the dominant
user of oils and fats. While there is no
official data on consumption by
household, estimates suggesi that it
accounts for about 70 percent of 1otal oils

and fats consumed,

Palm olein has been well received as
cooking oil since its introduction in this
market. This sector 5 st to grow even
further given the different types and
brands of cooking oil available in the
market. Blending of palm olein with
liquid vegetable oils has overcome
the clouding problem faced in the colder
northemn region and has enhanced the
marketability and acceptance of palm
olein.

The present consumption of vegetble
cooking oils is 2 kg per capita per year,
compared to less than 1 kg in 1988, This
works out Lo #bout 150,000 tonnes per

year.

Since lard is the major lat consumed, the
potential for introducing vegetable fas

Table 2. Consumption of Instant Noodles (packs)

Japan 5.20 billion 42

South Korea 3.55 billion 80

China $ 17.33 billion 14

Taiwan 1.25 billion 59

Thailand 1.34 hillion 23

Vietram 8 biton 20 .
palm oil. Presently, about 18,000 to Vietnam, generating fooed, foreign
20,000 1onnes of oil are consumed  exchange earnings, as well as direct and
annually by instant noodle indirect employment, Many food-
manufacturers. The potential [or processing industries require special ails

expansion is, therefore, realistic. Palm
oil is highly suitable for frying instant
noodles and is readily available.

The food mdustry also offers other good
opportunities for palm oil. With the
influx of joim-veniures and the
introduction of new processed foods,
more shack-food industries are being set-
up. They include those for general snack
as well as foods based on local
agricultural produce such as 1apioca;
bananz and onion. Since some of these
products are intended for the expon

uﬂmm -;-Hﬂwud ﬁdﬁﬂ&mmm

to the pepulation is also great. Blends of
palm oil and lard are also possible for
those who prefer the traditional flavour
of lard.

Since palm oil and palm stearin are
naturally semi-solid or solid, they can be
easily processed to mimic the physico-
chemical characteristics of lard. Several
different formulations can be introduced
ti» suit local culinary requirements.

Instant noodle sector

in the food secior, the instant noodle
[actories are the main users of palm oil
The instant noodle consumption s low
in Vietnam compared to other countries
-in the Far East and South East Asia (Table
2). This sector is projected to grow and
offers a stable and increasing market for

market, product stability and sheli-life
become prime concemns and palm oil
readily meets all the technical
reguirements.

Conlectionery Industry

Light industry development has been
heavily emphasised since the onset of
economic reform in Viemam. The slack
in the light industry sector resulted in
an acute shortage of consumer goods, As
a result, the development of downstream
industries is increasing in tandem with
industrial development. Tourism in
particular has benefited from the open
policy and become a significant earner
of foreign exchange.

Simitlarly, the food processing industry
is one of the important industries in

and fas for the production of derived
food products, and different grades of
shortening and margarine are demanded
by many in the confectionery indusiry

Shortening of different meliing peints
and solid-fat profiles are required 10
produce different grades of flour
confectionery products such as crackers
and biscuits. The melting points may
range from 31- 50°C, depending on the
spplication. Hydrogenated palm
products or palm kemnel-based products
are highly suitable and are required for
the production of wafers as well as icing
CreamL

Seasons! confectionery such as moon
cakes; local pies and pastries commonly
consumed during festive seasons are
other opportunities for palm products
due o the excellent technical qualities
mnd sishility of the producs.

Based on the current situation, the
demand for shonening by the noodle as
well as conflectionery indusiries is
estimated 1o be 30,000 10 40,000 wonnes
per year. This is expected 1o rapidly
increase as these industries mature

CONCLUSION

Ata growth rate of 2.2 percent, Vietnams
population is forecast to reach 82 million
by 2000. Although a huge proportion of
the population is still roral-based, it is
anticipated that this sinmtion will change
slowly With economic development,

income as well as purchasing power is
expected 1o increase. The potential
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demand from rural areas will be palm oil This change in the

reinforced with the increasing consumption patter backed by higher IRALARUACIAANL

population. purchasing power should result in a
greater demand for palm oil. With the | Dear Sir,

As the population becomes more health  involvement of more palm oil-related

conscious, the anticipated shift away ventures in Vietnam, a strong position mmm

from lard will offer new opportunities for  in this huge market is anticipated {# | ' '

It is true that the situation has gone
‘somewhat quiet in the media But this
is because the opponents of genetically
modified organisms (GMO) have

The fact is that major food
manufacturers have effectively
eliminated GM products from their
Jormulac on the insistence of major
supermarket chains; and that
supermarkets are insisting on full
Miﬁlpﬁlﬂiﬂlm

Jor the consumer

WM&emﬂuq’
trial crops are also under review as a
result of the publicity given to
inadequate spacing between trials.
Every schoolboy knows that bees travel
up to five kilometres to eollect pollen,
Bk the duothonitics thiseht 200 wibres.
was a safe distance to avold cross-
s

‘Without wishing to express an opinion
on the issues of risk involved in GM

In my view, it is important that
Peogrambicsof isemh o gevetic
attention to the public relations aspects
froms an early stage

Vietnam has potential to import more palm o Londan, England
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RESEARCH HIGHLIGHTS

Three New Instruments to
Analyse Palm 0il Available to

Industry

Three new palm oil analytical instruments - the laser
spectrofluorimeter, transparency meter and slip melting point
meter - were recently introduced to the palm oil industry.
Offering unique and specialised facilities, the instruments will
benefit both the palm and edible oils industries.

he laser spectrofluorimeter,
| transparency meter and slip
melting point meter were
launched on March 16 by the Deputy
Primary Industries Minister of Malaysia,
Dato’ Hishamuddin Tun Hussein. The
instrumenis were jointly developed by
Fotontec Sdn Bhd, University of Malaya
and PORIM.

LASER INDUCED
FLUORESCENCE
SPECTROFLUORIMETER
(LIFmeier)

The LIFmeter (Figure 1) rapidly detects
the chlorophyll content in oil, with each
measurement taking less than [ive

seconds. As the LIFmeter identilies levels

Figure 1. Laser Induced Spectrofluorimeter

as low as 10 parte per billion (pphl, it
has very high sensitivity compared to the
conventional spectropholometric
method.

lts operation is also very user-friendly
All that is required is for the sample to
be filled in the cuvette and insered into
the detection chamber The reading i=

TRANSPARENCY METER i

This meter (Figure 2) provides a reliable
method for quality control in production
lines or guality control. It enables the
quantitative measurement of the clarity
of transparentftransiocent materials in
the form of solid, liquid or gel. Compared
to the previous methods of visual
observation or direct transmission, the
transparency meter eliminates
inaccuracies arising from measuring
coloured materials

This technology is laser-based and is
independent of the colour of materials,
and the operator’s eyesight. It is also
interfaced with a computer lor data
acquisition and report generation

The method is applicable in food, and
non-food industries such as bar/liquid
soaps, liquid oils, shampoos, hair gels/
tonics, drinks and beverages.

SLIP MELTING POINT METER
This automated instrument enables the

rapid and sccurate measurement of the
slip melting point of oil, a widely used
parameter in the specification of oils and
fats. The slip melting point &5 normally
determined by visual observation of a
thermometer placed by the sample
tmmersed in a water bath

In contrast, the Slip Melting Point Meter
(Figure 3) automatically records the slip
melting point, and displays and stores
the datz in a microcomputer for
subsequent processing and analyses
With this process, up to six samples can
be measured automatically, The water
bath temperature and heating rate can
be monitored on a real time basic and
the heating rate and temperature setting
can be adjusted.
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Figure 2. Transparency Meter
With its involvement in this project,

PORIM has added 1o its list of product-
innovations that are applicable and

Figure 3. Slip Melting Point Meter

marketable 1o the industry, The added
advaniage of these new instruments is
that while they are particularly applicable

to the E:ﬁah'n oil Indust IY, 1}:-'.'1.' are also
relevant 1o the edible oils and non-food
industries in general. &

MARKET UPDATE

Palm oil and PFAD are the
preferred fats for cattle feed as
their higher palmitic acid
content has been shown to give
higher milk yiclds. Palm oil
also has potential for use in
fish feed.

Contributed b}l TI. P Panizaris

UK Animal Feed Industry’s
Consumption of Palm 0il

produced in the European Union

resched 113 oullion tonnes. The
United Kingdom’ share of this was 12.1
million tonnes or 10.7 perceni. The
industry utilised 300,000 ronnes of oils
and [ats during production

I n 1997, the quantity of animal feed

In the UK, it is customary to divide the
ammal feed industry into three broad

groups

1. The National Compounders who
manufacture and distribute their
products nationwide

2. The County Compounders (or
Independents) who are regionally

3. The Cooperative and Farmer-
controlled Compounders,

The latest published data show that in
terms of 1otal sales of all types of feed,
the Natloral Compounders had about 51
percent of the market (Table 1), The
number of companics in this group has
shrunk tn recent years die to mergers
and acquisitions, and now consists of
-.1:1!1,' thres Compantes with a combined

anmnual production of about 6.2 million
lonnes.

Table 1. UK Market Share by Class
of Compounders, 1997

Class Share (%)

National 51
County 40
Co-operative 9

source: FEFAL & MAFF

Feed Facts states that the h:g.g:;sl COHTIpAnY
in the UK is BOCM-Pauls with an
estimated 21-22 percent share of the
matket. The company was previously
owned by the well-known plantstion
group Harrison and Crosfield which has
now changed the nature of its business,
and its name to Elementis

The second and third largest companies,
Dalgety Agriculture and Bibbly
Agriculture, have market shares of about
15and 10-11 percent respectively Bibbly
Agriculture in recent years has begun 1o
develop substantial interests in the
Chinese leed industry
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Animal feed is usually classified according
to purpose (Table 2) and the main classes
are cattle, poultry, pig and others (which
include sheep, horses, etc.). In 1997, the
UK poultry feed volume, at about 4.1
million tonnes, marginally overtook the
cittle feed volume which had suffered
severely from the BSE epidemic, with large
numbers of consumers switching from
beef 1o chicken.

Table 2. UK Compound Feed
Production by Type, 1997

replaced with palm oil. This could also lead to firmer flesh
texture for the fish.

Type Quantity Share
(million tonnes) (%)
Poullry 41 3
Cattle 4.1 34
Pig 27 22
Others 12 10
Total 12.1 100

Source: FEFAC & MAFF

USE OF OILS AND FATS IN
ANIMAL FEED

As stated earlier, feed production in the
UK uses about 300,000 tonnes of added

s
oils and fats. However, mugh more fat is
provided by ollseed meals and cakes Lo
make up the compounds.

The added fst is necessary mainly for
practical reasons such as lubrication
during pelletising. It is also necessary for
the manufacture of calf-milk replacers
and some special products.

Use of Palm Oil and PFAD

Palm oil and palm [atty acid distillate
(PFAD) are the preferred fats for cattle
[eed as their high palmitic acid content
has been shown to give higher milk
yields. They are also used in poultry feed
1o enhance the quality of low grade tallow
and waste fats from restaurants.

With regard to poultry feed, the widely
held belief 15 that unsaturated fats are
more digestible in young birds (broilers,
etc.). However, PORIM-sponsored

research at the Roslin Research Instirute
in Scotland has now shown that palm
oil is just as digestible in three-week old
chicks as soybean oil, and that PFAD is
just as good as tallow.

-

In aguaculture

The aquaculture industry, currently
expanding at very high rates throughout
the world, is another area where palm oil
use will show benefits. The current beliel
within the industry is that only fish oil,
necessary to provide the long-chain
polyunsaturates, can be used for fish feed
But as fish oil is steadily getting scarcer
and more expensive, there are very good
grounds to expect that while the use of
some amount of fish oil may be necessary,
the balance may be replaced with palm
ail. This could also lead 1o firmer flesh
texture for the fish. &

Source: Feed Facts Quarteriy

"~ In Brief _

New development in the
nitrogen blanketing of oils

The benefits of nitrogen blankering of oils
and [ats during transport and storage are
well known and were demonstrated
effectively in a PORIM study. Nitrogen
protected shipments of RBD palm olein
from Malaysia to the Netherlands arrived
with a peroxide value below Imefkg,
virtually the same as when loaded in
Malaysia.

Mitrogen blanketing, however, has to be
handled carefully to prevent the eniry
of air, waste of nitrogen and the collapse
ol tanks due to negative pressure.

The Engineering company, Ebortec
Limited of York, UK, is now offering a

md package including fully tailored

engineering for the nitrogen blanketing
of land tanks and ship tanks.

The package includes a pressure control
and venting unit which maintains
appropriate pressure during tank-filling
and feed line-blowing. It also provides a
fail-safe negative pressure system that
allows air into the system if the nitrogen
pressure falls below a set value

Instead of relying on mechanical
movement, the unit depends on the
hydrostatic pressure of pre-set levels of
glycerol, ensuring precise control
without any risk of jamming. The
system also includes an accurate
nitrogen pressure-reducing valve set to
deliver the appropriate pressure, and a

switch or transducer to sound the slarm
if the system pressure [alls below the set
point.

Ebortec says that standard equipment,
such as isolating valves, pressure gauges,
et¢, can also be included in the package.
Alternatively, specifications can be
provided for the client 1o purchase his
own site equipment. The company is a
recipient of the highly regarded Smar
Award of the United KingdomS’
Department of Trade and Industry.

Contributed by TF. Pantzaris

Palm olein frans-free
margarine gives highest
cholesterol reduction

Trans-free margarine based on
interesterified palm olein gave the
greatest reduction in cholesterol levels of
any of the blends tested. This was the
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result of a study conducted at CSIROS
Division of Human Health in Ausiralia,

reports Inform.

Researchers M. Noakes and PM. Clinton
compared, against butter, the elfects of
tub-margarine made from either canola
or sunflower ¢il and a hard stock made
from:

a) partially hydrogenated vegetable oil

or

b) trans-free interesterified blend of
palm olein and fully hydrogenated
vegewable oils.

The conclusions of the study, carried out
over 11 weeks and using 41 slightly
hypercholesterolemic subjecis recruited
in Australia, showed that:

a) All the vegetable oil margarines
lowered the total and low-density
lipoprotein-cholésterol by 9-15
percent when compared with butter,

whether they contained trans-fatty
acids or not

b) The trans-free vegetable oil
margarines made with palm olein
gave a b percent reduction in total and
LDL-cholesterol than any of the other
blends 1

Contributed by TP Pantzaris

Pakistan

* Increases Regulatory Import
Duties

Duee to the continued falling prices ol soy
and palm oils in the internationsl market,
the Pakiston Government, in March
1999, trebled their regulatory import
duties. The current import duties on
soybean oil and RBD paim oil are Rs.
2100 and Rs. 10850 per lonne
respectively, giving soybean oil a

favourable Rs. 1750 (USS$34) disparity
over palm oil, This disparity has
continued to adversely affect the import
of palm oil into Pakistan.

The regulatory import duties have been
adjusted to stabilise the retall prices of
*vegetable ghee” as well as protect the
local growers and producers of vegetsble
oils. The July 1999 imporl tarills on oils,
fats aqd soaps are listed in Table 1

» Reduces General Import Tarifls
and Abolishes L/C Margin

In line with World Trade Organization
agreements on March 27, 1999 the
Pakistan Government reduced the duty
on all imported items by 10 percent. As
a result, the import duty on products,
including palm [atty acid distillate and
palm acid oil, will be reduced from 45
to 35 percent. This across-the-board
reduction can stimulate the import of
palm by-products.

Table 1. Current Import Tariff on Oils, Fats and Soaps

Product HS.CodeNo. ImportDuty®  Sales Tax(%)  Income Tax{%) Remarks
Crude soybean oil 1507.1000 Rs. 9100 15
RBD soybean oil 1507.9010 Rs. 9100 15
Crude paim oil 1511.1000 Rs. 10350 15 2
ABD paim oil 15118090 As. 10850 15 =
RBD paim olein 1511.0000 Rs. 10850 15 @
Sunfiower oi 1512.1911 35% 15 E
1512.1912 £
RED palm stearin 1511.8010 Rs. 10000 15 Product must be
% distinctly coloured
RBD palm stearin for s
oleochemicals 1511.9010 15% 15 — same as above —
Taliow (inedible) 1509.1011 15% 15
Palm acid oil 3823.1920 35% 15
distiliate 3823.1910 35% 15
Palm kemel acid oil 3823.1990 35% 15 £
Paim kemnel fatty acid ~ 1518.1800 ]
distillate 3823.1990 35% 15 g‘
Crude coconut olVPKO  1513.1100 35% 15 5
Siudge ol 15220000 35% 15
Residue of fatty E
substances 1522.0000 35% 15
Soap chips 3401.2000 35% 15 =
Toilet soap 3401.1120 5% 15
Laundry soap 3401.1810 35% 15

* Specific rutes in Rupees are per metric tonne; the rotes in % ore ad valoren
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In another development, the Pakistan
Government totally removed the advance
letter of credit (L/C) margin on March 1.
The margin, which stood at 30 percent
when originally introduced in 1998, had
been reduced to 20-and 10 percenit before
its removal, Indusiry has responded
positively to this development stating it
will improve its cash flow and ability to
import larger consignments of palm oil.

» Increzses Imports of Oils and
Fats but Lowers Imports of
Palm il

Despite Pakistan’s challenging economic
situation and the claim of increased
domestic production of oilseeds, its
imports of oils and fats have steadily
grown (Table 2). The total imponts of oils
and fats have risen by 7.2 percent from
1.39 to 1.49 million tonnes from 1096
to 1998 respectively While the imports
of palm products have declined, that of
soybean oil has grown substantally by
78 percent from 150,740 tonnes in 1996
to 268,200 tonnes in 1998. This
development has been due to the import
dury differential in favour of soybean oil
as well as its continued price discount in
the international market. The import of
tallow re, an even higher increase
of 133.8 percent from 42,600 tonnes in
1996 1o 99,630 tonnes in 1998, This
increase, again, has been at the expense
of palm by-products.

During the first quarter of 1999,
Pakistank imports of oils and fats rose
by 130 percent. Palm oil imports
increased in tandem with the growth in
vegetable oil imponts from 43,500 1onnes
in January to 97 825 wnnoes m March.
However, its imports are still short of the
1998 monthly average. In contrast,
imports of soybean oil and tallow have
gone up sharply in the first quarter due
1o the continued price discount coupled
with the lower import tarifl. It is
envisaged that during 1999, Pakistans
imports of oils and fats will remain at 1.5
million tonnes. The import of soybean
oil and tallow can grow further at the
expense of palm oil and its by-produects,
which will remain under the combined
impact of adverse import duties and
higher international prices.

Contributed by [ftikhar Ahmad

Table 2. Pakistan's Oils and Fats Reccipts, 1998 (thousand tonnes)

Products 1998 1897 1896
Palm Products

RBD palm oil 1019.49 1039.31 1053.01
RBD palm olein Y oaere 7.16 37.93
RBD palm stearin = 3.99 4.98
RBD paim fatty acid

distillate 13.99° | 27.32 39.90
Palm acid oil 1154 - 1747 1047 3
Crude paim oil 24.84 50.18 2362
Paim kemel oil 0.99 0.99 5.08
Palm kemel fatty

acid distiflate 3.03 1.72 133
substances 11.47 9.75 15.51
Sub-total 1118.07 1157.80 1191.89
Growth Rate (%) (-3.43) (-2.85)

Other Olls and Fats

Soybean oil 268.20 21657 150.74
Corn oil 0.98 - 0.92
Coconut oil 434 0.50 =
Sunfiower ail - 3.80 582
Rapeseed oil = = 145
Cottonseed oil - 4,50 250
Tallow 99.63 51.02 42.60
Sub-total 373.15 27TE.39 204.10
Grand Total 1491.22 1434.29 1395.99
Share of paim

products (%) 75.0 80.7 B5.4

Source: Traders Diata

Vitamin E's ability to fight
arterial plaque

An American Diabetes Association-
funded study [ound that vitamin E can
fight arterial placue at the cell level, states
a report in the May 28 issue of Food
Chemical News. In their initial study,
researchers at University of Texas found
that vitamin E supplements of 1,200
international units reduced by 80 percent,
the level of a protein that promotes the
formation of arterial plague.

Their follow-up study indicates that
vitamin E can block an enzyme
(5 lipoxygenase) that is key o plaque
formation. The researchers say that the

enzyme produces a substance that
stimulates release of mierleukin-1 beta
(called IL-beta) which promotes the

plaque.

*This pioneering work sheds more light
on the possible prevention of heart
disease with this antioxidant supplement
by decreasing not only the oxidation of
bad cholesterol, but also by having
important effects on cell formation on the

plaque.” they said.

They add: “Evidence is mounting that
plaque formation is an inflammatory
process.”

Contributed by T. Thiagarajan
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Table 3. India: Area, Production and Yield of Nine Oilseeds, 1990-98

Surge in imports of edible

oils expected in India Year Area Production Yield
(million ha.} (million tonnes)
India is expected to import more edible 1890-91 2415 18.680 771
oils in 1999 due to the expected low 1991-92 25 ag 2{)'1! 718
production of cilseed crops during the : ¥
1993-94 26.80 21.48 801

o 1994-85 25 281 21.42 848
Production of otlseeds during 1997/08 1995-96 25.00 22.71 850
fell 10 21.99 from 25.10 million 1onnes 1996-97 26.88 25.10 833
the previous oil year (Table 3), and was 19497-98 26.11 S 21.09 B42
lower than the government estimate of : '
23.02 million tonnes. The drop in India: Latest Government Estimate of Oilsceds Production for 1998-99
mternational prices which resulted in (million tonnes)
low domestic prices has put farmers -
under-a lot pressure. The price of Crop Production Final Estimates Advance Estimates
soybean was at one time lower than the 1996-97 1997-98 1988-99
support price. However, EOVEITIETH =
purchases have lifted the prices above the Groundnut  Khari 8.4 613 6.93
support level, Rabl

Total B.64 T.85 878
India has no other means to increase its Rapeseed &
edible oils production because the area '
under oilseeds has reached saturation Mustard Rabi 6.66 4.71 6.44
point. The only way to bridge the Soybean Kharif 858 6.53 877
demand-supply gapis by increasing yield ~ Total
DETpONts Qilseeds  Kharf 1440 14.51 15.74
Supported by low duty and prices, India Total Rabl ;ﬁ £ E:i
regisiered huge imports of edible oils for : 2o
the first five months of 1999, Total
imports of edible oils increased 1o sbout Ukraine to impns& hlﬂhﬂ'r 1999 and January 1, 2000, and on

1,252 000 tonnes, of which more than
700,000 tonnes were palm olein. The
import share of palm olein was 56 percent
during Jan-May 1999, The recent
decanalisation of palm ail imports could
have also helped increase imports to India.

export duty on oilseeds

Ukraine is to impose 2 23 percent export
duty on oilseeds after its 1999 harvest.
A 23 percent duty is to apply on all
exports of unprocessed soybean, linseed
and rapeseed between September 1,

sunflowerseed between November | and
March 1, 2000, The changes are intended
to improve supplies of raw materials 1o
domestic ol crushers, and re-orientate
export trade away from raw materials
(notably sunflowerseed) towards finished
products such as vegetable oil. Ukmine

Contributed by Johari Minal
Table 4. Moroccos New Duty Structure

:“::n:':: structure in Products OldRate (%)  New Rate (%)

Eoyhunnﬂ-mm 96 (25) 49 (25)
Disparities between palm and competing Peanut oil - crude/refined 279 (25) 278 (25)
oils (soybean (SBO), sunflower (SFO) Palm oil - crude/refined 305 (25) 3035 (25)
::lr-m:d{nsuil:zwdmdm Sunflower oil - crude/refined 70 (50) 32 (50)

rocco’s new structure was :

revised. While the duties on these e w“‘m”‘": o ol 278 (25)
oils were reduced si o (25) 8085 )
rufuctlunw:snegl'igﬂ:!:fnrmhnm‘l Rape, Colza & Mustard Lr
(Table 4). With their lower - refinedicrude 99,5 (25) 47 (25)
{hmulmpmudm,ﬁmmdm Sesame oil - refined/crude 305/279 (25) 3035 (25)
are expected to increase. Cabbage/ Babassu il

- refined/crude 305279 (25) 303.5/278 (17.5)
Contributed by Abdullak Ariffin Note= () for technical or industrial uses other than the mamufacture of food products
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produced 2.2 million tonnes of
sunflowerseed in 1998, down slightly
from 2.3 million tonnes in 1997. The
restriciions on oilseed imports are
expected to reduce the price of

sunflowerseed internally

BMA wants moratorium on
planting GM crops

The British Medical Association (BMA)
has called for an open-ended
moratorium on the commercial planting
of genetically-modified (GM) crops until
a scientific consensus emerges on their
safety. As there is no definite conclusion
on any serious risks to the environment
and human health, the precautionary
principle should apply, it says. The
report emphasises the need for caution,
arguing that the impact of GM
organisms on the environment is likely
1o be {rreversible.

The BMA also called [or the
strengthening of disease surveillance 10
cope with GM modified material in the
environment and food chain. And as the
emergence of new diseases associated
with GM material will be difficult to
diagnose, disease surveillance and event
monitoring procedures will need 1o be
sufficiently robust, it states. The report
also called for a ban on the use of

Mmm.mmwﬁuw
mﬂm-lwuﬂdfm in the livestock

biotechnological advances will be
similarly rejected. ¢

EC considers labelling GM
compound feed 2

The European Commission s
considering the introduction of proposals
requiring European compound feed
manufacturers to label products that
contain  GM ingredients. The
Commission is deciding whether this
needs to be taken all the way down the
food chain. No regulation currently
governs feeding livestock, destined for
human consumption, on feed containing
GM ingredients.

Industry [ears that a eonsumer backlash
against GM [ood can raise a new crisis
of confidence in the livestack and feed
sectors. No livestock producer who has
fed animals with soybean can guarantee
that it is GM-free. If consumers demand
that GM-free products be fed 1o
livestock, the issue can be devastating
to the livestock farming and feed
industry.

The British Medical Association (BMA) has called for an
genetically-modified (GM) crops until a scientific consensus
emerges on their safety.

antibiotic resistant marker genes in GM
food because the risk thar antibiotic
resistance may be passed on 1o bacteria
affecting humans could not be ruled out.

The BMA says that the UK Food
Standards Agency, which should be given
statutory powers to regulate GM
production, should consider banning
mixed GM and non GM products, or
insist that they are dlearly labelled. The
report concludes that unless public
confidence over GM crops and GM food
isenhanced, there is danger that medical

Russia to impose export
quotas on sunflowerseed

Russis & planning to introduce export
quotas on sunflowerseed in order 1o
support its domestic crushing industry,
The plan would invelve an export quota
ol around 400,000 - 500,000 tonnes of
sunflowerseed. This would help Russia
produce an additional 150,000 tonnes
of vegetshle oil

Russia has a to1al crushing capacity of

around 3.2 million tonnes per ye=
Currently, its actual operating capac-
is about 30 percent. About 90 percent
all factories had to use imporis
sunflowerseed in 1998 because of 1=
lack of domestic products. ;
Russia exported a total of 1 4 millic
tonnes of oilseeds (main
sunflowerseed) in 1998, compared to 1

million tonnes in 1007 T-

-sunflowerseed production totalled 3

million tonnes in 1998, up from 2_
million tonnes in 1997 Russia -
fargeting to produce 3.5 million tonne
of cilseeds in 1999

EU oilseeds production to
increase in 1999

The European Union’s production
ailseeds is forecast to increase by 2.~
percent to 15.5 million tonnes this yeam
arise from last years 15.1 million tonnes
This is due to the increase in planted are=
to 6.4 million hectares this year, up frorm
6.1 million hectares last year. Rapesesc
production is set to increase by 8.2
percent this year to 10,3 million tonnes
up from 9.5 million tonnes last year

However, production of sunflowerseec
and soybean are both forecast 10 drop
by 4.5 percent and 16.4 percen

respectively. Of the three EU countries
which produce soybean, the two mics
important are France and laly which
have both scaled down their productionr
by between 10 percent and 13 percent.

The UK rapeseed production is forecasm
to rise from 1.49 million tonnes 10 1 68
million wnnes in 1999, The French andl
German rapeseed production are forecast
to increase by the smaller marging of 7.2
percent (up to 4.0 million tonnes) and
2.8 percent (up to 3.4 million tonnes)

Contributed by Mohd. Jaaffar Ahmad
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