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ost oils and fats registered lower

prices in 1999 when compared

with the previous year (Table 1).

CIF price of RBD palm olein at
Rotterdam market, for instance, dropped
from US$ 710 t* to US$ 491 t!. Price of
soyabean oil (FOB Rotterdam) averaged at
US$ 427 t' in 1999 after registering a high
average price of US$ 626 t* in 1998. Cotton-
seed oil also indicated the same declining
trend, as prices fell from US$ 718 t! to
US$ 563 t. Prices of other palm products
(palm stearin, RBD palm oil, and crude palm
oil) and tallow also behaved in the same
manner as those of palm olein, soyabean oil
and cottonseed oil. Prices of all these afore-
mentioned products (except that of tallow)
peaked in 1998 and are expected to form
troughs anytime from 2000 (Figure 1). In the
case of tallow, it experienced a continuous
fall in price for the past three consecutive
years; i.e. from US$ 529 in 1997 to US$ 466
in 1998 and then to US$ 361 t! in 1999. A
different pattern, however, was created by
the two lauric oils, namely palm kernel oil
and coconut oil as they registered higher
prices in 1999 than in 1998. In fact, their
prices had been increasing since 1997. The
price of palm kernel oil increased from
US$ 652 t! in 1997 to US$ 694 t! in 1999
while that of coconut oil increased from
US$ 657 t* to US$ 737 t* during the same
period.

To measure performance or competitive-
ness of each product against other products,
their price difference, either premium or
discount, should be taken into consideration.
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Hence, for RBD palm olein, its price was at
a premium of US$ 64 t' compared to that
of soyabean oil in 1999. RBD palm olein has
maintained premium over soyabean oil since
1995. Palm olein, however, lost to cottonseed
oil as it indicated a discount of US$ 72 t
in 1999. With the exception of 1995, this
palm product had never been sold at a higher
price than that of cottonseed oil since 1987
(Table 1). Between the two lauric oils, palm
kernel oil was at a discount of US$ 43 t* to
that of coconut oil in 1999 while in 1998, it
was at a premium of US$ 29 t. It appears
that palm kernel oil had tough market
competition from coconut oil as it had re-
corded a discount at every alternate year
since 1997. A tough competition was also
realized between RBD palm stearin and
tallow in 1999 as the former registered a
discount of US$ 2.6 t! against the latter
compared to a premium of US$ 82 in the
previous year.

Among RBD palm olein, soyabean oil and
cottonseed oil, price of palm olein declined at
a much faster rate than that of soyabean oil
and cottonseed oil. The price of palm olein
declined at a monthly rate of -4.2% while
that of soyabean oil and cottonseed oil de-
clined at the rates of -3.4% and -3.5% respec-
tively (Table 1). Price of palm kernel oil
dropped at a lower rate than that of coconut
0il (-0.29% versus -0.36% respectively). The
average monthly rate of change for RBD
palm stearin was -3.34% while that of tallow
was -0.41%.

The price developments of oils and fats
depended on a number of bearish factors
that dominated the price scenario in 1999.
A possible contributing factor could be the
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Prices of Selected Oils and Fats in 1999 and in the New Millennium
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Figure 1. Annual prices of selected oils and fats.

significant increase in global oils and fats
production in the year. Malaysian oil palm
registered a bumper crop in 1999, recording
an increase of 26.8% over the previous year’s
production. Malaysia produced about 10.55
million tonnes of palm oil and thus increased
the availability of palm oil in world market.
Another factor could be due to the excessive
supply of oilseeds in general and of soyabeans,
rapeseed, copra, and palm kernels in par-
ticular. The big supply of soyabeans and
rapeseed in 1999 could be due to high
government support measures, especially in
the US and the EU.
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This year, Malaysian palm oil production
is estimated to increase moderately and not
as drastically as in 1999. Malaysian produc-
tion is estimated at 10.8 million tonnes, a
slight increase from the production in 1999.
This is due to the fact that palm trees are
expected to be at resting stage after over
production in 1999. Developments in Indo-
nesia, another palm oil producing country,
would also affect the supply of palm oil in
the country. Thus, total supply of palm oil
in the world market would not increase
significantly. Other factors such as global
supply of oils and fats, and weather situation
in producing countries, would also contri-
bute to the price development in 2000.
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