Statistical Summary

Supply and Disappearance

Malaysian palm oil production in 1984
is estimated at 3.71 million tonnes exceeding
the production of 1983 by 23%. Monthly pro-
duction for 1984 exceeded the previous year
beginning from April onwards. Peak production
months were May while the second peak was
Octaober (7Table 1). Factors that have contri-
buted to the increase in palm oil production
include the rest that the palms had undergone
in 1983 after the stress imposed upon them by
the weevils in 1982. Better weather conditions
and increase in planted areas entering maturity
also resulted in the increase in production
in 1984.

Even with low carry over of stocks into
1984, larger supplies of palm oil were available
in Malaysia begining May 1984 and had been
increasing gradually to reach 841 064 tonnes
in November. Carry over of stocks in December
1984 were 474 182 tonnes as against 175 754
tonnes in December 1983,

Total disappearance of palm oil from
Malaysia for January to December 1984 were
3 412 262 tonnes as against 3 318 448 tonnes
during the same period in 1983. Exports during
these periods in 1984 were 2 963 009 tonnes as
against 2 928 530 tonnes in 1983.

Prices

As shown in Table 2 average RBD palm
olein prices were at premium to soyabean oil
prices but were at discount to cottonseed oil
for both 1983 and i1984. RBD palm olein
prices were however at discount of soyabean
oil prices in July—September 1983 and June—
November 1984. On the other hand, RBD
palm olein prices were at premium to cotton-
seed oil only from January—March 1984 when
RBD palm olein was in shortage and demand
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was excessive. Overall, the premium for RBD
palm olein/soyabean oil prices (year average)
between 1983 and 1984 had increased from
US§21 per tonne to US$62 per tonne. The
RBD palm olein was in short supply and price
between the two mentioned vears however
was reduced from US$147 per tonne to US$43
per tonne. Cottonseed oil prices had moved
closer to palm olein/soya oil prices, thus nar-
rowing down the palm oleinfcottonseed oil
price discount especially in 1984,

The prices of palm kernel oil and coconut
oil (both being lauric oils) had moved very
closely in relation to one another in 1983 (sce
Figure I) but not so in 1984, Palm kernel oil
prices were at discount to coconut oil prices
for both 1983 and 1984, except for February
and March 1984, This traditional palm kernel oil/
coconut oil price discount was broken at least
in the short run due to palm kernel oil shortage
and its excessive demand. Thereafter palm
kernel oil production increased and the palm
kernel oil/coconut oil price discount widened
as 1984 progressed (Figure 2). Estimated palm
kernel oil production for the second half of
1984 exceeded the production for the same
period in 1983 by 32 per cent. Export of palm
kernel oil in the third quarter of 1984 was also
8 per cent more than the export tonnage during
the same period of 1983 due to the favourable
price discounts (PORLA).

On the year average, prices of palm stearin
in relation to tallow were at premium in 1983
and 1984, Price differences between stearin and
tallow had moved from a discount of US$53
per tonne (April 1983) to a premium of
US$221 per tonne (May 1984) (see Table 2).
Prices of RBD palm stearin in comparison to
tallow were at discount in January—April 1983,
July—August 1983 and Juty—November 1984.
RBD palm stearin/tallow prices were at dis-
count in the second half of 1984,



RBD palm cil prices (FOB Mal.) in com- rance, freight at US$40.00 per tonne) RBD

parison to crude palm oil prices (CIF Rotter- palm oil in comparison to crude palm oil CIF
dam) was US$13 per tonne (1983) discount but Rotterdam were at premium of US$27 per
was US$22 per tonne (1984) premium on the tonne (1983) and US$62 per tonne (1984), on
year average. On CIF Rotterdam basis (insu- the year average.
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