Statistical Summary

Supply and Disappearance

In late 1984, much publicity was given to
a forecast that Malaysia would produce about 4.2
million tonnes of palm oil in 1985. Preduction
during the first three months of 1985, even
though it showed a declining trend totalled
26.55% more than in the same period of previous
year. Production in January 1985, 266 800 ton-
nes, was 62.34% greater than that in January
1984, when it was 164 342 tonnes (Table 1).

From April to August 1985 production. even
though on an upward trend, was lower than that
of the corresponding months of the previous
year. Total production for the peried, | 459 383
tonnes was 9.11 % lower than that of the same
period of the previous year. Because of the
decline in production during April to August total
production for the first eight months of 1985
(2 153 183 tonnes) was lower than that of the
same period in the previous year (2 153 918 ton-
nes). Beginning with September, monthly pro-
duction in 1985 started to show considerable in-
creases over the 1984 levels. Curmulative pro-
duction for the eleven months of 1985,
3 682 072 tonnes, exceeded that of the same
period of 1984 (3 404 649 tonnes) by 277 423
tonnes or 8.15 per cent. Production of palm oil
by Malaysia in 1985 is now estimated at 4.13
million tonnes.

Total paim cil available for trade in January
1985 was 130% greater, at 707 591 tonnes, than
in January 1984. This was mainly due to the
larger carry-over of stock into 1985: 440 791
tonnes as against 142 748 tonnes at the beginn-
ing of 1984, Monthly exports of palm oil dur-
ing January - April 1985 exceeded those of the
previous year: in January 1985, at 308 740 ton-
nes, they were 58.72% greater than in January
1984, Exports in 1985 were below the 1984
levels during the months of May, August and
September. However, cumulative exports during

the first ten months of 1985, 2 759 332 tonnes,
were greater than during the first ten months of
the previous year (2 568 027 tonnes) by 7.45 per
cent.

Nonetheless, stocks of palm oil increased
towards the end of 1985. In October palm oil in
hand amounted to 575 911 tonnes. It was
estimated that ending stocks for the year would
total 828 000 tonnes.

Prices

Prices for palm oil products (RBD palm
olein, palm kernel oil and RBD palm stearin) for
1984 and 1985, monthly basis CIF ex-Rotterdam
are summarized in Table 2. The prices of other
selected oils and fats are also included to illustrate
the price competitiveness of palm oil products,
which also appears clearly in Figures I and 2.

In general, prices for oils and fats, including
palm oil products, were at great discounts in
1985 to their respective averages in 1984 (Table
2). The price decline between the two years
ranged from 14 % for cotton seed oil (US $829
per tonne in 1984 to US $710 in 1985) to 49 %
for coconut oil (US $1155 per tonne in 1984 to
US $590 in 1985).

The declines in the prices of palm oil pro-
ducts are shown in Figures! and 2.For instance
the RBD palm olein price dropped from US $786
in 1984 to US $543 in 1985 (a 31 % decline) and
RBD paim stearin went from US $595 in 1984
to US $447 in 1985 (a2 25 % decline) while RBD
palm oil fell from US $750 in 1984 to US$ 504
in 1985 (a 33% decline). By far the greatest
decline in palm oil product prices was in that of
palm kernel oil, from US$ 1037 in 1984 to US$
590 in 1985 (a fall of 47%).

The large reductions in the prices of palm
oil products made them even more attractive in
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Statistical Summary

comparison with some other oils and fats. RBD
palm olein. which had been at a premium of US
$62 per tonne to soybean oil in 1984 was at a
discount to the latter of US $29 per tonne in
1985, Palm kernel oil was at u discount to
coconut oil 1n both years. but the discount nar-
rowed from US $188 in 1984 to US $39 in 1985,
{a decline in discount of about 67%). On the
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other hand. for RBD palm stearin, the premium
over tallow decline from US $64 in 1984 (o US
$26 in 1985.

[For more information please contact En. Mohd.
Nasir Hj. Amiruddin or En. Burhanuddin Abd.
Salam, Techno-Economic Division, PORIM].



	16040023
	16040024
	16040025
	16040026
	16040027
	16040028

